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Executive summary

South African financial conditions tightened during the first week of June 2026, with pressure visible across

policy rates, real yields, inflation, credit spreads, and the rand.

Looking ahead, the key risks to monitor are higher funding costs, bond-market pressure, inflation surprises,

credit-risk repricing, and renewed rand weakness.

Main driver: higher real-yield pressure, reinforced by inflation concerns and currency weakness.
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Interpretation

The monitor points to a more restrictive macro-financial environment. Rising policy rates and real yields increase
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the cost of capital, while wider credit spreads suggest a more cautious risk environment.

The weaker rand adds pressure through imported inflation and market-risk channels. This makes the interaction

between real yields, inflation expectations, credit spreads, and exchange-rate movements central to the near-

term outlook.

Forward-looking watchlist

Area What to monitor Why it matters
Real yields 5-year, 10-year and 30-year real Higher real yields tighten financial
yields conditions and pressure asset
valuations.
Inflation Headline CPI, core CPI, food and Inflation surprises affect SARB
fuelinflation policy expectations and bond
pricing.
Rand USD/ZAR and trade-weighted rand  Rand weakness can amplify

Credit spreads

Yield curve

IG, HY and lower-rated spreads

5-year, 10-year and 30-year
nominal yields

Sources and methodology

imported inflation and risk premia.

Wider spreads indicate rising
default-risk compensation.

The curve reflects monetary, fiscal
and term-premium pressure.

Sources: South African Reserve Bank; Statistics South Africa; Trading Economics; Investing.com; FRED/St Louis

Fed; Ooba; FreeCurrencyRates; Wise.

Methodology: Breakeven inflation is calculated as nominal yield minus inflation-linked real yield. Values marked

est. are estimates; values marked calc. are calculated indicators. OAS estimates should be verified using JSE,
Bloomberg, Refinitiv, IRESS, FactSet or another institutional fixed-income data provider before formal external

distribution.

Publisher

https://00b44a2b21a948709ce3bc5efebfd8e2.app.posit.cloud/file_show?path=%2Fcloud%2Fproject%2FLinkage_Analytics Weekly SA_ Market_Cond...

2/3



6/8/26, 12:50 PM Weekly South Africa Market Conditions Monitor

Linkage Analytics
Connecting Markets. Empowering Decisions.

Prepared by Jakubose Sibanda, PhD
Macro-Financial Analyst

https://00b44a2b21a948709ce3bc5efebfd8e2.app.posit.cloud/file_show?path=%2Fcloud%2Fproject%2FLinkage Analytics Weekly SA Market Cond... 3/3



